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Financial Forecasting
1) How you should forecast revenues for your firm?
        The management can also forecast the revenues buy studding the organizations' revenues growth patterns, that is, the growth rates from one year to another. The historical figures will help us understand the growth trends of the business. The Boeing revenue for 2017 is $ 94,005, and the revenue for 2018 is $ 101,127; the growth rate is (101,127-94,005)/94,005, which gives us the growth rate of 7.58%. to focus the sales in the following, we will take the growth rate of 7.58% and multiply it with the 2018 revenue, 7.58% *101,127. 
The growth in the revenues will be $7,665, and the total forecasted revenues for 2019 will be $ 108,792.
2) Given the sales forecast and costs, how should you forecast your firm's working capital?
     	Working capital helps us understand how much of every dollar or the potion of every dollar made by an organization should be used to pay for the operations and the short term obligations. Working capital, therefore, it is the percentage of sales that is used to pay for day to day operations cost and short term liabilities. The relationship between the organizations working capital and the sales is calculated for some time to compare it. In our case of Boeing, the relationship is around 40%. From the sales of $ 500, 40% will be the working capital. Which is calculated as 0.4*500 = $200. That means that $ 200 will be the cost of $ 500 sales.
3) Giving the operation forecasting and the networking capital, how you should forecast fixed assets and be liabilities?
       	To forecast the fixed assets, we first deduct the buildings from the fixed assets to be forecasted from the property plant and equipment. The closing balance will be equal to the opening balance add expenditure on purchased items less the depreciation expense. On the liabilities, they are forecasted by using the liabilities or the debts schedule. The schedule classifies the borrowing and classifies the interest expense to each liability (Adamowicz, 2018).
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